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How to moderate the impact of market competition on the financing
constraints of SMEs
——An Empirical Analysis Based on the Perspective of Information
Asymmetry

Abstract: Market competition as an important external mechanism has an important
impact on corporate finance. From the perspective of information asymmetry, the
difference in financing costs between internal and external enterprises has led to
differences in the degree of financing constraints. In the market competition
environment, the level of regional financial development and the management of
corporate government relations will affect the financing costs of enterprises, thus
affecting financing constraints. Through the data of the World Bank in 2012, this
paper examines the regulatory role of regional financial development level and
corporate government relationship management on market competition and financing
constraints. The research results show that better regional financial development level
and corporate government relationship management can reduce the impact of market
competition on financing constraints. This also provides a solution for the company's
financing constraints caused by market competition.
Keywords: market competition; financing constraints; regional financial development

level; government relationship management
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